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“In a world in which trading is
considered investing, where
machines employing algorithms
stand in for human judgment,
where the general is favored
over the specific – we are proud
to stand apart from the herd.”
-- Mark Scalzo
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COMPANY PROFILE & INVESTMENT OVERVIEW

INTRODUCTION

The difference Validus delivers
What you’ll find different about Validus is that

growth—from investments in early-stage

we didn’t start as an investment manager.

startups to global large caps in every industry.

Instead, our founder, Mark Scalzo, led the
merger and acquisition of over 45 investment
management and advisory firms before he
became an investment manager more than a

We believe all investors need an investment
plan and a process to fulfill it. That is why we
work with financial institutions, advisors and

decade ago.

high-net worth individuals. And it is why we

Why does this matter?

across all our portfolios.

There is no better way to learn how successful

What you won’t find us doing is relying on

investment managers do what they do than to

the opinions of Wall Street analysts. We read

analyze hundreds of them and advise them on

company specific filings (including notes) and

the right strategic path.

empirical data from industry sources. And

employ the same philosophy and process

What this means is your investments are
selected through a process that has evolved
over three decades by getting up close and

every day, each investment must earn the
right to remain in the portfolio according to
our investment validation process.

personal to investment managers of every

This is the difference we deliver that produces

kind to see what makes them special.

the results you deserve.

Today, you can be confident in the consistency
we deliver across every phase of a company’s

Over a decade
serving families,
institutions and
their advisors
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PSN Top Gun
award winning
strategies

Over
$500MM
AUM/AUA
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Validating growth across different
investment strategies
We didn’t set out to be different for the sake

They conclude that Active Share is the most

of being different.

meaningful measure, as it considers the

…Or did we?
Active Share, Tracking Error, Alpha and Market
Capture speak volumes about a manager’s
ability to be different than an index. And, for
us, it shows how we get consistent results
across different investment strategies.
Research* by Yale professors, Martin Cremers
and Antti Petajisto, confirm that a benchmark
agnostic approach is superior over time in
outperforming the benchmark.

6

percentage of holdings that differ from the
benchmark. For example, if a strategy has 40%
Active Share, the remaining 60% represents
the holding and weights that directly overlap
with the benchmark.
Hugging the benchmark is not a strategy.
We follow a different path. One less traveled.
Our journey leads to differentiated results
and better client outcomes that complement
rather than imitate.
*Source: How Active is Your Fund Manager? A New Measure that
Predicts Performance 2009

PSN Top Gun award winning
strategies
Even though we’re index agnostic, it still feels nice
to get a little recognition now and then.
The PSN Top Guns award recognizes investment
products with superior risk-adjusted performance
over time. These are for our Global and
International strategies. What we like about the
Top Gun list over other rankings is they include
other rankings in each category universe,
regardless of the size of the firm. This levels

“We are what we
repeatedly do.
Excellence, then,
is not an act, but a
habit.”
-- Will Durant

the playing field for small firms with great
performance to compete against larger firms.

PSN, a division of Informa Investment Solutions Inc., maintains the world’s longest-running and most robust manager database,
containing 12,000 institutional investment products reported by more than 2,000 managers. To be considered for 5-Star Top Guns
status, an asset manager must have demonstrated the ability to deliver superior risk-adjusted returns over time relative to the
appropriate benchmark. Specifically, PSN screens for an R-squared of 0.80 or greater relative to the style benchmark over the most
recent five-year period ending date and returns greater than the benchmark for the three latest three-year rolling periods. Finally,
products must have a five-year standard deviation equal to or less than the median for the peer group. The separate managed account
products with the top ten returns for the latest three-year period then become Top Guns.
See appendix for overviews and fact sheets for the different investment strategies we offer.
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INVESTMENTS

From early-stage private startups to
large cap public companies at the
inflection point of breakout growth
Strategy					

Private
FUND

✔EARLY STAGE
All in one platform for small business.

enterprise.

biological organisms.

Leading semi-equipment supplier to
world chipmakers.

SMA
MANAGED MODEL

FUND

IPO

CLOSED-END FUND

✔ SMALL CAP

LISTED SECURITY

GROWTH STAGE

MID CAP

✔ SMA

Pre-IPO

LARGE CAP

✔ MANAGED MODEL

✔IPO

✔CLOSED-END FUND

EARLY STAGE

SMALL CAP

LISTED SECURITY

GROWTH STAGE

MID CAP

SMA

LARGE CAP

MANAGED MODEL

✔Pre-IPO
FUND

IPO

CLOSED-END FUND

EARLY STAGE

SMALL CAP

LISTED SECURITY

GROWTH STAGE

MID CAP

Pre-IPO

✔ LARGE CAP
IPO
SMALL CAP

✔SMA
✔ MANAGED MODEL
✔ CLOSED-END FUND
LISTED SECURITY

GROWTH STAGE

MID CAP

SMA

Pre-IPO

LARGE CAP

MANAGED MODEL

FUND

IPO

CLOSED-END FUND

SMALL CAP

LISTED SECURITY

EARLY STAGE
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LISTED SECURITY

MID CAP

FUND

Global leader in consumer cyber safety.

✔ CLOSED-END FUND

LARGE CAP

✔EARLY STAGE
Data storage utilizing DNA.

IPO
SMALL CAP

Pre-IPO

FUND
Providing engineering solutions for

Structure

GROWTH STAGE

EARLY STAGE
Human resources solutions for the

Public

GROWTH STAGE
Pre-IPO

✔MID CAP
LARGE CAP

✔SMA
✔MANAGED MODEL

We invest for growth at every stage of a company’s evolution. Although each
investment we make is specific to the opportunity, our approach is always the
same, based on our pillars of validation that looks to identify the inflection point
of a company’s future growth. Here are just a few interesting investments in
different categories and the structures we offer them in.

Strategy					

Private
FUND
EARLY STAGE

Providing real estate capital to statelicensed cannabis operators.

Leading Contract Research
Organization to Biotech industry.

✔GROWTH STAGE

World’s largest producer of renewable
energy.

SMA

FUND

IPO

CLOSED-END FUND

✔SMALL CAP
EARLY STAGE
GROWTH STAGE
✔MID CAP
✔
LARGE CAP
Pre-IPO

✔SMA
✔ MANAGED MODEL
✔CLOSED-END FUND

SMALL CAP

LISTED SECURITY

MID CAP

SMA

Pre-IPO

LARGE CAP

MANAGED MODEL

✔GROWTH STAGE

✔ IPO
✔SMALL CAP

✔CLOSED-END FUND
LISTED SECURITY

MID CAP

SMA

LARGE CAP

MANAGED MODEL

FUND

IPO

CLOSED-END FUND

EARLY STAGE

SMALL CAP

LISTED SECURITY

Pre-IPO

GROWTH STAGE
Pre-IPO

FUND

actionable data on the edge.

IPO

LISTED SECURITY

GROWTH STAGE

✔EARLY STAGE
Turning computer vision into

LISTED SECURITY
MANAGED MODEL

EARLY STAGE
direct lending solutions.

✔ CLOSED-END FUND

MID CAP

✔FUND
Specialty finance company providing

✔IPO
SMALL CAP
LARGE CAP

✔ EARLY STAGE
gamification.

Structure

Pre-IPO

FUND
Educating on savings/finance through

Public

MID CAP

✔ LARGE CAP
IPO

✔ SMA
✔ MANAGED MODEL
✔CLOSED-END FUND

SMALL CAP

LISTED SECURITY

GROWTH STAGE

MID CAP

SMA

Pre-IPO

LARGE CAP

MANAGED MODEL

COMPANY PROFILE & INVESTMENT OVERVIEW

STRATEGIES

Different strategies in different
structures all with the same
fundamental approach
Strategy					

Global Growth
Seeks growth and capital appreciation
by investing in 35 global equities
with compelling growth stories and

Private
FUND

Public		
IPO

✔ SMALL CAP
GROWTH STAGE ✔ MID CAP
✔ LARGE CAP
Pre-IPO
EARLY STAGE

Structure
CLOSED-END FUND
LISTED SECURITY

✔ SMA
✔MANAGED MODEL

ETF

convincing positive buying behaviors

MUTAL FUND

while implementing stock-specific risk
management tools.

U.S. All Cap Growth
Seeks growth and capital appreciation by
investing in 35 US equities with compelling

FUND
EARLY STAGE
GROWTH STAGE
Pre-IPO

growth stories and convincing positive buying

U.S. equities with compelling growth stories,
convincing positive buying behaviors, larger

LARGE CAP

LISTED SECURITY

✔ SMA
✔ MANAGED MODEL

MUTAL FUND

securities.

Seeks growth and income by investing in 30

✔
✔SMALL CAP
✔ MID CAP

CLOSED-END FUND

ETF

behaviors across Large, Mid and Small Cap

Rising Dividend

IPO

FUND

IPO

CLOSED-END FUND

EARLY STAGE

SMALL CAP

LISTED SECURITY

GROWTH STAGE

MID CAP

Pre-IPO

✔ SMA

✔ LARGE CAP ✔ MANAGED MODEL
ETF

market capitalizations, and a sustainable,

MUTAL FUND

growing dividend while implementing stockspecific risk management tools.

Small Cap Growth
Seeks growth and capital appreciation by
investing in 25 U.S. equities with market
capitalizations ranging from $2 billion to $10
billion with compelling growth stories and
convincing positive buying behaviors.

10

FUND
EARLY STAGE

IPO

✔ SMALL CAP

CLOSED-END FUND
LISTED SECURITY

GROWTH STAGE

MID CAP

✔ SMA

Pre-IPO

LARGE CAP

✔MANAGED MODEL

ETF
MUTAL FUND

Because the institutions, advisors and high-net-worth clients we serve have
different portfolio needs, we offer a variety of investment strategies consisting in
different structures, such as: closed end fund, separately managed accounts and
managed models (see the table below each strategy for investment type and
structure).
See appendix for overviews and fact sheets for the different investment strategies we offer.

Strategy					

Private

International Growth
Seeks growth and capital appreciation by

Public

FUND

IPO

CLOSED-END FUND

EARLY STAGE

✔SMALL CAP
✔MID CAP
✔LARGE CAP

LISTED SECURITY

GROWTH STAGE

investing in 35 international equities with

Pre-IPO

compelling growth stories and convincing

by investing in liquid and illiquid alternative
strategies.

✔MANAGED MODEL

MUTAL FUND

stock-specific risk management tools.

Seeks non-correlated income and capital gains

✔SMA

ETF

positive buying behaviors while implementing

Multi-Alternative

Structure

✔
FUND

✔IPO

✔
EARLY
STAGE
✔
GROWTH STAGE
✔
Pre-IPO

✔SMALL CAP
✔MID CAP
✔LARGE CAP

✔CLOSED-END FUND
LISTED SECURITY
SMA
MANAGED MODEL

ETF

✔MUTAL FUND

ActiveALPHA Dynamic Growth
Seeks long term capital appreciation through a
diversified portfolio of equity investments that
are carefully selected from a broad universe of

FUND

IPO

CLOSED-END FUND

EARLY STAGE

SMALL CAP

LISTED SECURITY

GROWTH STAGE

MID CAP

Pre-IPO

LARGE CAP

✔ETF
✔MUTAL FUND

institutional mutual funds.

ActiveALPHA Dynamic Balanced
Seeks long term capital appreciation and
current income through a diversified portfolio
of fixed income and equity investments that

FUND

IPO

CLOSED-END FUND

EARLY STAGE

SMALL CAP

LISTED SECURITY

GROWTH STAGE

MID CAP

Pre-IPO

LARGE CAP

✔ETF

are carefully selected from a broad universe of

Seeks current income and capital preservation
through a diversified portfolio of fixed income
investments that are carefully selected from a
broad universe of institutional mutual funds.

SMA

✔MANAGED MODEL

✔MUTAL FUND

institutional mutual funds.

ActiveALPHA Dynamic Income

SMA

✔ MANAGED MODEL

FUND

IPO

CLOSED-END FUND

EARLY STAGE

SMALL CAP

LISTED SECURITY

GROWTH STAGE

MID CAP

Pre-IPO

LARGE CAP

SMA

✔MANAGED MODEL

✔ ETF
✔ MUTAL FUND
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INVESTMENT PROCESS

“Best ideas” portfolios of 25-35 companies through
original research and disciplined execution of investment
validation”
We look for company-specific growth wherever it leads. Fundamentals determine stock
performance and sentiment can be impactful in the short-term. But consistent results come
when evidence is validated through a proven process developed over decades of experience.
This empowers us to be decisive and trust in our persistent approach , consistently executed,
that can be summarized in three simple ideals:

BE BETTER BY BEING DIFFERENT
Seek facts, not opinions and constantly ask what is the same and
what is different. Statistics like Active Share, Tracking Error, Alpha and
Market Capture are the best way to highlight our differences, while
forcing your investments to look like everyone else’s (an index) is how
to be the same. Traditional methods limit how different managers can
be from the benchmark in the misguided effort to reduce risk. Active
Share studies suggest this is a fool’s errand and we agree.

CONCENTRATE ON CONVICTION
Concentrate on the fewest possible holdings to maximize returns.
A deep understanding of a company’s fundamentals, according to
our validation process, is superior to managing risk through portfolio
dilution. Typically, 25 to 35 holdings of high conviction positions
represent the point of diminishing confidence. At the end of the day,
it’s about the degree of conviction we have in each idea, which is being
constantly measured.

FORGET THE FUNNEL
We believe shrinking a universe in search of investment
opportunities is a limiting crutch for those that require a shortcut.
Instead, we choose to “fish in a better pond” where companies
exhibiting positive buying behaviors rather than favoring the siren
song of Wall Street analysts. We are not saying quality and efficacy
of screens don’t matter. The question is, does it add alpha and/or
reduce risk?
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The Pillars of Investment Validation
We seek growth opportunities identified through an iterative process using active industrybased research. For each strategy, we customize a validation system based on specific objectives
using the pillars below as a targeting mechanism to identify investment opportunities . The
same system is used for ongoing review, reconfirmation of investment thesis and for periodic reranking. The pillars apply to growth equity portfolios:

BUYING BEHAVIOR

GROWTH THESIS

Significant purchases and/or holdings of
stock by key managers, directors, existing
owners, certain strategic investors, and/or
the company itself.

VALUATION

FINANCIAL CAPACITY
Evaluate magnitude of
unrecognized value.

Identification of inflection point or
combination of catalysts that will drive
accelerated growth in earnings per share.

Possessing financial
strength, fiscal discipline
and capital flexibility
to capitalize on growth
opportunities.

SPECIFIC RISK
Pinpoint factors that could
derail or delay growth thesis,
impact financial capacity,
and/or impair valuation.

Risk Management
•

Mitigate Market Risk - by maintaining suitable market exposure within fully invested
mandate.

•

Optimize Risk Budgeting - by determining allocation across growth categories.

•

Adhere to Portfolio Guidelines – through absolute guidelines on position size, sector exposure
and market capitalization.

•

Overlay Entry and Exit Strategies – through consideration of stock-specific liquidity, the
supply/demand for shares, relative strength, options activity and technical analysis.

Sell Discipline
•

Signs of significant selling behavior(s).

•

Material fundamental or technical headwinds that can overwhelm positive long-term
fundamentals.

•

Growth thesis does not materialize within investment horizon, or is substantially derailed along
the way.

•

Achievement of earnings goal with no new growth thesis.

•

Significant and prolonged P/E compression that suggests earnings are being materially
revalued.

•

Identification of a previously unknown and/or unidentified material risk.
COMPANY PROFILE & INVESTMENT OVERVIEW

ABOUT VALIDUS

A foundation of investment
banking that led to
innovations in investment
management
Wall Street’s sphere of influence can have an
overshadowing effect that clouds judgment
and original thinking, putting average

There is no doubt that short-term sentiment
matters, and this is why evidence validated
through experience is always a better way to
decide what to own. And finally, consistency
is not possible without relentless execution
of a disciplined process which is a long-term
prescription for short-term volatility.

investors at a distinct disadvantage.
This can be true even if you’re an investment
banker or investment manager.
We know because our founder, Mark Scalzo, is
both.
Mark led M&A activity of investment managers
and advisors for over 15 years— within the
fast-paced environments of New York and San
Francisco.
This is why we prefer to be in San Diego,
continuously improving an investment
process that insulates our decision making
from all the chaos, confusion and noise.

A timeless philosophy of
collective consistency
We believe an active growth strategy with
an appropriate investment horizon, stockspecific focus, and market risk mitigation with
persistant execution, deserves a place in every
portfolio.
Over time, more consistent returns result
from benchmark agnostic processes with an
understanding that fundamentals have a large
influence on a company’s performance.
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What makes us different is
what we pay attention to
(and what we ignore)
Like other investment managers, our clients
pay us to invest their money, and in return, we
pay attention. But what makes us different
from other managers is what we pay attention
to.
In a world of information overload, attention is
becoming a rare commodity. Just turn on your
favorite market news and hear the deafening
sound and constant chatter of critics and
commentators alike.
We believe all the market noise is an
advantage for a boutique asset manager like
Validus.
As markets roar like a stadium of opposing
fans, it is easy to miss growth opportunities as
they unfold. What’s needed is a way to control
distortion and dial into a frequency that
identifies key inflection points of a company’s
future growth. This is what our investment
process does. It isolates and amplifies detailed
facts and fundamentals of a company’s true
growth potential. And it’s how we can afford
to be generous with our attention, free of
distraction, helping our clients achieve their
growth goals.

COMPANY PROFILE & INVESTMENT OVERVIEW

APPENDIX

Investment Overviews and Fact Sheets

16

Global Growth							

17

Rising Dividend							

28

International Growth							

40

All Cap Growth							

52

Small Cap Growth							

54

Destra Multi-Alternative Fund					

56

Alpha Dynamic Growth						

58

Alpha Dynamic Balance						

60

Alpha Dynamic Income						

62

Validus Global Growth
Global Growth
2Q 2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.
Sector / Country Allocation

Portfolio Characteristics

S.C.O.R.E.
Expected Growth

26.6
18.0%

Forward P/E

20x

Forward PEG

1.12

Current Div. Yield
Market Cap
BETA

0.8%
$304 B
1.04

Based upon VALIDUS Global Growth Composite as of 6/30/21.
Forward forecasts are based upon Bloomberg and Validus estimates.
There can be no assurance that the forecasts will be achieved.
Calculations are on a portfolio-weighted basis.
S.C.O.R.E. is a quantitative proprietary measure used to evaluate potential
investments. Based upon latest available analysis.
See Disclosures Page for further definitions.

Investment Objective

Validus’ Global Growth strategy seeks growth and capital appreciation by investing in 35 global equities with compelling
growth stories and convincing positive buying behaviors while implementing stock-specific risk management tools.
Investment Process
Validus relies on internal research to identify high-conviction equity investment ideas in the U.S. and abroad, without regard
to Wall Street wisdom or market benchmarks. Each idea is supported by a clear growth thesis, including catalysts capable of
driving earnings higher over time, and evaluated using its proprietary S.C.O.R.E. ranking system - a Systematic Customized
Opportunity and Risk Evaluation. Each company’s ranking aggregates multi-factor analysis of investor buying behaviors,
growth thesis, financial capacity, valuation, and company/industry risks.
Investment Performance
40%

2013
2014
(Partial Year)

2015

2016

2017

2018

2019

2020

2021

1-Year

3-Year
(Ann.)

5-Year Inception
(Ann.)
(Ann.)

30%

20%

10%

0%

-10%

-20%

Global Growth Composite - Gross

Composite
Global Growth Composite - Gross

Global Growth Composite - Net

Q2

YTD

1 Year

MSCI ACWI Net TR USD

3 Year (a)

5 Year (a) Inception (a)

10.0%

9.5%

28.5%

14.9%

14.5%

12.4%

Global Growth Composite - Net

9.6%

8.7%

26.5%

13.1%

12.7%

11.5%

MSCI ACWI Net TR USD

7.4%

12.3%

39.3%

14.5%

14.6%

10.8%

(a) - Periods greater than 12 months are annualized.
Inception - composite and benchmark performance are for the period 8/1/2013 through 06/30/2021.
Past performance is not indicative of future results.
Reference to the benchmark is for the comparative purposes only and is not intended to indicate that the composite will contain the same investments as the benchmark. See full disclosures on following page.
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PORTFOLIO CHARACTERISTICS
Global Growth strategy seeks growth and capital appreciation by investing in ~35 global
equities with compelling growth stories and convincing positive buying behaviors while implementing
stock-specific risk management tools.
Sector/Country Allocation

Portfolio Characteristics

Based upon VALIDUS Global Growth Composite as of 6/30/21.
Forward forecasts are based upon Bloomberg and Validus estimates.
There can be no assurance that the forecasts will be achieved.
Calculations are on a portfolio-weighted basis.
S.C.O.R.E. is a quantitative proprietary measure used to evaluate potential
investments.
See Disclosures Page for further definitions.
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INVESTMENT PERFORMANCE

Global Growth Composite: Quartile Ranking Bar

Source: PSN Enterprise, Gross of Fees, Quarterly. Universe is the PSN Global/INTL ADR. For the period ending 06/30/2021. See further disclosures on pages 21. Past performance
does not guarantee future results. Rate of Return is calculated on a quarterly basis, including quarters with only 3 months worth of data, which is different than the Rate of Return
shown on slide 22 because those returns are calculated monthly.
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INVESTMENT PERFORMANCE

Global Growth Composite: Multi-Statistic Quartile Ranking Bar

Source: PSN Enterprise, Gross of Fees, Monthly. Universe is the PSN Global/INTL ADR. For the period 08/01/2013 – 06/30/2021. See further disclosures on pages 21. Past
performance does not guarantee future results.
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INVESTMENT PERFORMANCE

Global Growth Composite: Market Capture

Source: PSN Enterprise, Gross of Fees, Monthly. For the period 08/01/2013 – 06/30/2021. See further disclosures on pages 21.

17
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INVESTMENT PERFORMANCE

Global Growth Composite: Market Risk / Reward

Source: PSN Enterprise, Gross of Fees, Monthly. For the period 08/01/2013 – 06/30/2021. See further disclosures on pages 21.
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INVESTMENT PERFORMANCE
Global Growth Composite: Active Share = 88.6
 Many growth managers let someone else do the heavy lifting, relying on Street
consensus and benchmark composition to define their investable universe.
This “blind spot” is the basis for a sustainable competitive advantage.


will consider the growth prospects of any company in the investable
universe independent of its “label” by evaluating specific characteristics and
prospects to determine whether or not a growth trajectory exists and can be
exploited.

 There has been significant research* done by two Yale professors, Martin
Cremers and Antti Petajisto, which confirms that a benchmark agnostic
approach is superior over time in outperforming the benchmark. They
conclude that “…[Active Share] provides information about a fund’s potential
for beating its benchmark index -- after all, an active manager can only add
value relative to the index by deviating from it.”
 As an added benefit, since our holdings are typically very different than many
’ investment strategies are attractive complements
growth managers,
to most clients’ current stable of managers.
*Source: How Active is Your Fund Manager? A New Measure that Predicts Performance 2009
19
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IMPORTANT NOTES
This material is proprietary, confidential and for the intended recipient only. No
part of this document may be disclosed in any manner to a third party without
the prior consent of
Growth Investors, LLC.
Additionally, this material is provided for informational purposes only and does
not constitute a solicitation in any jurisdiction. This material is not intended to
be relied upon as a forecast, research or investment advice and its not a
recommendation, offer or solicitation to buy or sell any securities or to adopt any
investment strategy. There is no guarantee that any forecasts made will come to
pass.
The information and opinions contained in this material are derived from
proprietary and non-proprietary sources deemed by
Growth Investors,
LLC to be reliable, are not necessarily all inclusive and are not guaranteed as to
accuracy. The options expressed are as of June 2021 and may change as
subsequent conditions vary.
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IMPORTANT DISCLOSURES
PSN Enterprise [Zephyr] is a product of Informa Investment Solutions, Inc. PSN is an investment manager database and is a division of Informa
Investment Solutions, Inc.
PSN Global/International ADR – Includes all global or international equity products that select “American Depository Receipts” under primary
equity style as very important. Universe is available on both gross and net of fee basis.
Quartile Ranking Bar – The Quartile Ranking graph is used to rank the performance of PSN managers, market indexes or your own self-entered
products against a universe. The range of returns/other modern portfolio characteristics in the universe are represented by floating bars. Each bar
is broken up into 4 quartiles. The upper quartile represents the top 25% of the managers in the particular universe for the particular time period.
The managers, indexes, and portfolios are plotted relative to the floating bars.
Multi-Statistic Quartile Ranking Bar - The Multiple Statistics Quartile Ranking graph is used to rank various performance and statistics of PSN
managers, market indexes or your own self-entered products against a universe. The range of returns/ other modern portfolio characteristics in the
universe are represented by floating bars. Each bar is broken up into 4 quartiles. The upper quartile represents the top 25% of the managers in the
particular universe for the particular time period . The managers, indexes and portfolios are plotted relative to the floating bars.
Market Capture - The Upside vs. Downside Market Capture graph measures the market shares captured by a product for a selected date range; it
further reveals the market trend of the selected product to show the capture ratio pattern of the product relative to a market index. Similar to the
risk return graph, this graph is broken down into four quadrants relative to the upside to downside capture ratio instead of risk and return. The
100% capture ratio of the up market and the down market determines the intersection of the quadrants. The graph indicates the number of up
quarters, return of the portfolio in an up market, return of the market index in an up market; percent of market capture in an up market, number of
down quarters, return of the portfolio in a down market, return of the market index in a down market, and percent of market capture in a down
market.
Market Risk / Reward - The Market Risk Reward graph is used to compare the excess performance and market risk (beta) of selected managers
against the excess performance and market risk of a market index for a specific period of time. The graph is broken down into 4 quadrants: Less
Risk-Less Return, Less Risk-More Return, More Risk-More Return, and More Risk-Less Return. The risk index determines the intersection of the
quadrants. In addition to the excess rate of return and beta, the analysis also calculates optional risk statistics such as tracking error, information
ratio, alpha, and r-squared.
Active Share – Active share is the percentage of fund holdings that are different from the benchmark holdings. Active share is calculated as onehalf times the sum of the absolute value of the differences in weights between an investment portfolio and its corresponding index.
Different types of investments and/or investment strategies involve varying levels of risk, including loss of principal, and there can be no
assurance that any specific investment or investment strategy will be suitable or profitable for a client’s or prospective client’s portfolio.
You should always seek counsel of the appropriate advisor prior to making any investment decision. All investments are subject to risk
including the loss of principal. This material was gathered from sources believed to be reliable, however, its accuracy cannot be guaranteed.
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INVESTMENT PERFORMANCE
Global Growth Composite: Performance History

Annualized performance is calculated monthly, using geometrically linked returns. Thus, returns since inception are different than returns from the PSN database shown on slide 15 because those
returns are calculated quarterly. Reference to the benchmark is for comparative purposes only and is not intended to indicate that the composite will contain the same investments as the benchmark.
Investors have the opportunity for losses as well as for profits. Past performance is no guarantee of future results. See full disclosure on following pages.
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PERFORMANCE DISCLOSURES

*Composite and benchmark performance are for the period 08/01/2013 through 06/30/2021.
n/a - The three-year annualized standard deviation measures the variability of the composite and the benchmark returns over
the preceding 36-month period. The three-year annualized standard deviation is not presented for 2013 through 2015 due to less
than 36 months of composite data.
Global Growth Composite includes all actual, fee-paying discretionary taxable and tax-exempt portfolios that invest in the
Global Growth strategy. The strategy seeks growth and capital appreciation by
investing in 35 global equities with compelling growth stories and convincing positive buying behaviors while implementing stock-specific risk management tools. The benchmark for the
Global Composite is the
MSCI All Country World Index Net USD (ACWI). The composite was created on August 17, 2017 and the inception date is September 1, 2013. The MSCI ACWI Index is a free float-adjusted market capitalization weighted index
that is designed to measure the equity market performance of developed and emerging markets. The MSCI ACWI consists of 49 country indices comprising 23 developed and 26 emerging market country indices. In
presentations shown prior to 10/31/2018, the composite was compared against the MSCI ACWI GR USD Index. The benchmark was changed to more accurately reflect the strategy of the composite. The minimum account size
for this composite is $50,000. The list of firm composite descriptions is available upon request.
Annual Composite Performance Net is calculated net of transaction and management fee expenses. Performance is total return, meaning dividends, interest, and other earnings have been reinvested. Performance is calculated
in US dollars. Composite dispersion represents the asset-weighted dispersion of portfolio returns. Past performance is no guarantee of future results and current performance may be higher or lower than the performance
shown.
Growth Investors, LLC (“
”) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Policies for
has been independently verified for the periods 08/01/2013 – 12/31/2019 by ACA Compliance Group.
valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.
The verification report(s) is/are available upon request. Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s
policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.
is a registered investment advisor.
as the firm, is a separate part of Lucia Capital Group, and functions as a mid-sized advisory firm.
(SMAs) across strategies ranging from US-specific strategies to international-only strategies.

primarily manages a number of separately managed accounts

offers separate account investment management services to institutional clients, including public and private pension plans, endowments and foundations, and high net worth individuals.
model portfolio strategies, in a sub-advisor capacity to certain investment advisory programs, including Unified Managed Account (UMA) and wrap fee programs.
After 12/31/2019

Prior to 12/31/2019

w/ Optional Performance-Based Fee

Assets

Before 12/31/2019,
based fee for clients.

also provides its

Managed

Fees

Fees

Base Fee

Up to $1 m

1.00%

1.25%

Up to $9 m

0.95%

Negotiated

Negotiated

Negotiated

Up to $15 m

0.85%

-

-

-

Up to $25 m

0.75%

-

-

-

Up to $50 m

0.65%

-

-

-

Up to $100 m

0.55%

-

-

-

or

0.70%

% of Gains in Excess of Annual Hurdle
plus

20%

charged an asset-based fee depending on the level of assets-under management. From 12/31/2019 forward,

also offers lower asset-based pricing with an optional performance-
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Validus Rising Dividend

Rising Dividend
2Q 2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.
Sector / Country Allocation

Portfolio Characteristics

S.C.O.R.E.

23.1

Expected Growth

15%

Forward P/E

23x

Forward PEG

1.57

Current Div. Yield
Market Cap
BETA

2.1%
$304 B
0.96

Based upon VALIDUS Rising Dividend Composite as of 6/30/21.
Forward forecasts are based upon Bloomberg and Validus estimates.
There can be no assurance that the forecasts will be achieved.
Calculations are on a portfolio-weighted basis.
S.C.O.R.E. is a quantitative proprietary measure used to evaluate potential
investments. Based upon latest available analysis.
See Disclosures Page for further definitions.

Investment Objective

Validus’ Rising Dividend strategy seeks growth and income by investing in 30 U.S. equities with compelling growth stories,
convincing positive buying behaviors, larger market capitalizations, and a sustainable, growing dividend while implementing
stock-specific risk management tools. As guidelines, Validus will consider companies that are greater than $20 billion in market
cap and have a dividend yield of at least 1.25% at time of purchase. Further, we aim for a market BETA of 1.0 or less in total.
Investment Process
Validus relies on internal research to identify high-conviction equity investment ideas in the US market, without regard to
Wall Street wisdom or market benchmarks. Each idea is supported by a clear growth thesis, including catalysts capable of
driving earnings higher over time, and evaluated using its proprietary S.C.O.R.E. ranking system - a Systematic Customized
Opportunity and Risk Evaluation. Each company’s ranking aggregates multi-factor analysis of investor buying behaviors,
growth thesis, financial capacity, valuation, dividend regime and company/industry risks.
Investment Performance
2016

2017

2018

2019

2020

2021

3-Year
(Ann.)

1-Year

5-Year
(Ann.)

Inception
(Ann.)

40%

30%

20%

10%

0%

-10%

-20%

Rising Dividend Composite - Gross

Rising Dividend Composite - Net

YTD

BB US Large Cap Div Yield Net TR USD

1 Year

3 Year (a)

5 Year (a) Inception (a)

Composite

Q2

Rising Dividend Composite - Gross

6.3%

13.9%

35.2%

14.8%

14.4%

13.0%

Rising Dividend Composite - Net

6.0%

13.1%

33.0%

12.9%

13.0%

11.6%

BB US Large Cap Div Yield TR

4.4%

19.1%

39.0%

11.7%

10.4%

11.7%

(a) - Periods greater than 12 months are annualized.
Inception - composite and benchmark performance are for the period 1/1/2016 through 06/30/2021.
Past performance is not indicative of future results.
Reference to the benchmark is for the comparative purposes only and is not intended to indicate that the composite will contain the same investments as the benchmark. See full disclosures on following page.
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Rising Dividend
2Q 2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.

n/a - The three-year annualized standard deviation measures the variability of the composite, and the benchmark returns over the preceding 36-month period. The three-year annualized
standard deviation is not presented for 2016 through 2017 due to less than 36 months of composite data.
Validus Rising Dividend Composite includes all actual, fee-paying discretionary taxable and tax-exempt portfolios that invest in the Validus Rising Dividend strategy. The
Validus Rising Dividend strategy seeks growth and income by investing in 30 U.S. equities with compelling growth stories, convincing positive buying behaviors, larger market
capitalizations, and a sustainable dividend while implementing stock-specific risk management tools. The name of composite was changed to more accurately reflect the strategy of the
composite on 12/31/2020. It was formerly known as Validus Growth & Income. In presentations prior to 12/31/2019, the Validus Rising Dividend Composite included accounts
invested from 12/01/2014 – 12/31/2015. However, there was a significant change to how companies were scored, and the number of securities included in the portfolio, taking effect
01/01/2016. The Benchmark for the Validus Rising Dividend strategy is the Bloomberg US Large Cap Yield Dividend Index (B500D). The B500D represents the performance of the top
100 highest yielding securities by Dividend Indicated Yield screened from the Bloomberg US Large Cap Index (B500), excluding REITs. In presentations prior to 12/31/2019, the
composite was compared against the Russell 1000 Index. The benchmark was changed to more accurately reflect the strategy of the composite. The minimum account size for this
composite is $50,000.00. The list of firm composite descriptions is available upon request.
Investing in the stock market involves gains and losses and may not be suitable for all investors. Different types of investments and/or investment strategies involve varying
levels of risk, including loss of principal, and there can be no assurance that any specific investment or strategy will be suitable or profitable for a client’s or prospective client’s
portfolio. The potential for profit is accompanied by the potential for loss. Annual Composite Performance Net is calculated net of transaction and management fee expenses.
Performance is total return, meaning dividends, interest, and other earnings have been reinvested. Performance is calculated in US dollars. Composite dispersion represents the assetweighted dispersion of portfolio returns. Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown.
Portfolio Characteristics Definitions. For the purposes of the calculations on page one, the following definitions apply: S.C.O.R.E. – Validus’ proprietary Systematic Customized
Opportunity and Risk Evaluation. Expected Growth – Validus’ estimate of long-term (3 year) EPS (earnings per share) growth rate. Forward P/E – Current stock price divided by next
year’s EPS. Forward PEG – Forward P/E divided by Expected Growth multiplied by 100. Current Div. Yield – Expected next-twelve months’ dividend divided by stock price. Market
Cap – Current stock price multiplied by the number of shares outstanding. BETA – Estimated measure of the volatility of a security in comparison to the market as a whole.
Upside Market Capture Ratio measures the manager’s performance in up markets relative to the performance of the market (index) itself. An up market is defined as any period
(month or quarter) where the market’s return is greater than or equal to zero. Downside Market Capture Ratio measures the manager’s performance in down markets relative to the
performance of the market (index) itself. A down market is defined as any period (month or quarter) where the market’s return is less than zero. R-Squared (sometimes referred to as
the coefficient of determination) measures the reliability of the statistical estimates of alpha and beta as a linear function of the market. A product with a high R-Squared can generally
have most of its variance explained by the variations in the benchmark index. As a consequence, the estimates of alpha and beta can be used with confidence. Standard Deviation
measures the central tendency of a probability distribution. The more a product varies from its mean, the higher the standard deviation. Alpha measures nonsystematic return or the
return that cannot be attributed to the market. Thus, it can be thought of as how the manager performed if the market has had no gain or loss. Batting Average is defined as the number
of periods that the product outperforms the benchmark divided by the total number of periods for the entire period. Sharpe Ratio is a measure of risk-adjusted return. It divides excess
return by risk. Excess return is defined as the annualized return of the manager minus the annualized return of the risk free rate. Risk is defined by standard deviation. A high value for
the Sharpe Ratio is generally considered to be positive since either the excess return is rather large or the level of risk is low. Sortino Ratio is a measure of risk-adjusted return (similar
to Sharpe Ratio). It divides excess return by risk. Excess return is defined as the annualized return of the manager minus the annualized return of the target (also referred to as the
Minimum Acceptable Return or MAR). Risk is defined by Downside Risk. A high value for the Sortino Ratio is generally considered to be positive since either the excess return is rather
large or the level of risk is low.
®

Validus Growth Investors (“VALIDUS”) claims compliance with the Global Investment Performance Standards (GIPS ) and has prepared and presented this report in compliance
with the GIPS standards. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request. VALIDUS has been
independently verified for the periods 08/01/2013 – 12/31/2019 by ACA Compliance Group. The verification report(s) is/are available upon request. Verification assesses whether (1) the
firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and
present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.
Validus is a registered investment advisor. Validus, as the firm, functions as a mid-sized advisory firm. Validus primarily manages a number of separately managed accounts
(SMAs) across strategies ranging from US-specific strategies to international-only strategies. Validus offers separate account investment management services to institutional clients,
including public and private pension plans, endowments and foundations, independent RIAs, and high net worth individuals. Validus also provides its model portfolio strategies, in
a sub-advisor capacity to certain investment advisory programs, including Unified Managed Account (UMA) programs.
Prior to 12/31/2019

After 12/31/2019

Assets

w/ Optional Performance-Based Fee

Managed

Fees

Fees

Up to $1 m

1.00%

1.25%

Up to $9 m

0.95%

Negotiated

Up to $15 m

0.85%

Base Fee
or

0.70%
Negotiated

% of Gains in Excess of Annual Hurdle
plus

20%
Negotiated

-

-

-

Up to $25 m

0.75%

-

-

-

Up to $50 m

0.65%

-

-

-

Up to $100 m

0.55%

-

-

-

Before 12/31/2019, Validus charged an asset-based fee depending on the level of assets-under management. From 12/31/2019 forward, Validus also offers lower asset-based pricing with an optional performancebased fee for clients.

COMPANY PROFILE & INVESTMENT OVERVIEW

PORTFOLIO CHARACTERISTICS
’ Rising Dividend Composite seeks growth and income by investing in 30 U.S. equities with
compelling growth stories, convincing positive buying behaviors, larger market capitalizations, and a
sustainable dividend while implementing stock-specific risk management tools.
Sector Allocation

Portfolio Characteristics

3

30

INVESTMENT PERFORMANCE

Rising Dividend Composite: Quartile Ranking Bar

Source: PSN Enterprise, Gross of Fees, Quarterly. Universe is the PSN High Income. For the period ending 06/30/2021. See further disclosures on page 11. Past performance does not
guarantee future results. Rate of Return is calculated on a quarterly basis, including quarters with only 3 months worth of data, which is different than the Rate of Return shown on slide 8
because those returns are calculated monthly.

4
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INVESTMENT PERFORMANCE

Rising Dividend Composite: Multi-Statistic Quartile Ranking Bar

Source: PSN Enterprise, Gross of Fees, Quarterly. Universe is the PSN High Income. For the period 01/01/2016 – 06/30/2021. See further
disclosures on page 11. Past performance does not guarantee future results.

5

32

INVESTMENT PERFORMANCE

Rising Dividend Composite: Market Capture

Source: PSN Enterprise, Gross of Fees, Monthly. For the period 01/01/2016 – 06/30/2021. See further disclosures on page 11.

6
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INVESTMENT PERFORMANCE

Rising Dividend Composite: Market Risk / Reward

Source: PSN Enterprise, Gross of Fees, Monthly. For the period 01/01/2016 – 06/30/2021. See further disclosures on page 11.

7

34

INVESTMENT PERFORMANCE

Rising Dividend Composite: Performance History

Annualized performance is calculated monthly, using geometrically linked returns. Thus, returns since inception are different than returns from the PSN database on slide 4 because those returns
are calculated quarterly. Reference to the benchmark is for comparative purposes only and is not intended to indicate that the composite will contain the same investments as the
benchmark. Investors have the opportunity for losses as well as for profits. See full disclosure on following pages.

8
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INVESTMENT PERFORMANCE
Rising Dividend Composite: Active Share =

91.6

 Many growth managers let someone else do the heavy lifting, relying on Street
consensus and benchmark composition to define their investable universe.
This “blind spot” is the basis for a sustainable competitive advantage.


will consider the growth prospects of any company in the investable
universe independent of its “label” by evaluating specific characteristics and
prospects to determine whether or not a growth trajectory exists and can be
exploited.

 There has been significant research* done by two Yale professors, Martin
Cremers and Antti Petajisto, which confirms that a benchmark agnostic
approach is superior over time in outperforming the benchmark. They
conclude that “…[Active Share] provides information about a fund’s potential
for beating its benchmark index -- after all, an active manager can only add
value relative to the index by deviating from it.”
 As an added benefit, since our holdings are typically very different than many
’ investment strategies are attractive complements
growth managers,
to most clients’ current stable of managers.
*Source: ‘How Active is Your Fund Manager? A New Measure that Predicts Performance 2009’
9
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*Composite and benchmark performance are for the period 01/01/2016 through 06/30/2021.
n/a - The three-year annualized standard deviation measures the variability of the composite and the benchmark returns over the preceding 36-month period. The
three-year annualized standard deviation is not presented for 2016 through 2017 due to less than 36 months of composite data.
Rising Dividend Composite includes all actual, fee-paying discretionary taxable and tax-exempt portfolios that invest in the
Rising Dividend strategy. The
Rising Dividend strategy seeks growth and income by investing in 30 U.S. equities with compelling growth stories, convincing positive buying behaviors, larger market capitalizations,
Rising Dividend Composite included accounts
and a sustainable dividend while implementing stock-specific risk management tools. In presentations prior to 12/31/2019, the
invested from 12/01/2014 – 12/31/2015. However, there was a significant change to how companies were scored, and the number of securities included in the portfolio, taking effect
01/01/2016. The Benchmark for the
Rising Dividend strategy is the Bloomberg US Large Cap Yield Dividend Index (B500D). The B500D represents the performance of the top 100
highest yielding securities by Dividend Indicated Yield screened from the Bloomberg US Large Cap Index (B500), excluding REITs. In presentations prior to 12/31/2019, the composite was
compared against the Russell 1000 Index. The benchmark was changed to more accurately reflect the strategy of the composite. The minimum account size for this composite is $50,000.00.
The list of firm composite descriptions is available upon request.
Annual Composite Performance Net is calculated net of transaction and management fee expenses. Performance is total return, meaning dividends, interest, and other earnings have been
reinvested. Performance is calculated in US dollars. Composite dispersion represents the asset-weighted dispersion of portfolio returns. Past performance is no guarantee of future results
and current performance may be higher or lower than the performance shown.
Growth Investors (“
”) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with
the GIPS® standards. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.
has been independently
verified for the periods 08/01/2013 – 12/31/2019 by ACA Compliance Group. The verification report(s) is/are available upon request. Verification assesses whether (1) the firm has complied
with all the composite construction requirements of the GIPS® standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance
in compliance with the GIPS® standards. Verification does not ensure the accuracy of any specific composite presentation.
is a registered investment advisor.
, as the firm, functions as a mid-sized advisory firm.
across strategies ranging from US-specific strategies to international-only strategies.

primarily manages a number of separately managed accounts (SMAs)

offers separate account investment management services to institutional clients, including public and private pension plans, endowments and foundations, and high net worth
also provides its model portfolio strategies, in a sub-advisor capacity to certain investment advisory programs, including unified managed account (UMA) and wrap
individuals.
fee programs.

Fee Schedule:

Prior to 12/31/2019

After 12/31/2019

Assets

w/ Optional Performance-Based Fee

Managed

Fees

Fees

Up to $1 m

1.00%

1.25%

Base Fee
or

0.70%

% of Gains in Excess of Annual Hurdle
plus

20%

Up to $9 m

0.95%

Negotiated

Negotiated

Negotiated

Up to $15 m

0.85%

-

-

-

Up to $25 m

0.75%

-

-

-

Up to $50 m

0.65%

-

-

-

Up to $100 m

0.55%

-

-

-

Before 12/31/2019,
charged an asset-based fee depending on the level of assets-under management. From 12/31/2019 forward,
optional performance-based fee for clients.

also offers lower asset-based pricing with an
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IMPORTANT DISCLOSURES
PSN Enterprise [Zephyr] is a product of Informa Investment Solutions, Inc. PSN is an investment manager database and is a division
of Informa Investment Solutions, Inc.
PSN Global/International ADR – Includes all global or international equity products that select “American Depository Receipts”
under primary equity style as very important. Universe is available on both gross and net of fee basis.
Quartile Ranking Bar – The Quartile Ranking graph is used to rank the performance of PSN managers, market indexes or your own
self-entered products against a universe. The range of returns/other modern portfolio characteristics in the universe are represented
by floating bars. Each bar is broken up into 4 quartiles. The upper quartile represents the top 25% of the managers in the particular
universe for the particular time period. The managers, indexes, and portfolios are plotted relative to the floating bars.
Multi-Statistic Quartile Ranking Bar - The Multiple Statistics Quartile Ranking graph is used to rank various performance and
statistics of PSN managers, market indexes or your own self-entered products against a universe. The range of returns/ other modern
portfolio characteristics in the universe are represented by floating bars. Each bar is broken up into 4 quartiles. The upper quartile
represents the top 25% of the managers in the particular universe for the particular time period . The managers, indexes and
portfolios are plotted relative to the floating bars.
Market Capture - The Upside vs. Downside Market Capture graph measures the market shares captured by a product for a selected
date range; it further reveals the market trend of the selected product to show the capture ratio pattern of the product relative to a
market index. Similar to the risk return graph, this graph is broken down into four quadrants relative to the upside to downside
capture ratio instead of risk and return. The 100% capture ratio of the up market and the down market determines the intersection of
the quadrants. The graph indicates the number of up quarters, return of the portfolio in an up market, return of the market index in
an up market; percent of market capture in an up market, number of down quarters, return of the portfolio in a down market, return
of the market index in a down market, and percent of market capture in a down market.
Market Risk / Reward - The Market Risk Reward graph is used to compare the excess performance and market risk (beta) of selected
managers against the excess performance and market risk of a market index for a specific period of time. The graph is broken down
into 4 quadrants: Less Risk-Less Return, Less Risk-More Return, More Risk-More Return, and More Risk-Less Return. The risk index
determines the intersection of the quadrants. In addition to the excess rate of return and beta, the analysis also calculates optional risk
statistics such as tracking error, information ratio, alpha, and r-squared.
Active Share – Active share is the percentage of fund holdings that are different from the benchmark holdings. Active share is
calculated as one-half times the sum of the absolute value of the differences in weights between an investment portfolio and its
corresponding index.
11
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IMPORTANT NOTES
This material is proprietary, confidential and for the intended recipient only. No part of this document may be disclosed in any manner to a
third party without the prior consent of
Growth Investors, LLC.

Additionally, this material is provided for informational purposes only and does not constitute a solicitation in any jurisdiction. This
material is not intended to be relied upon as a forecast, research or investment advice and its not a recommendation, offer or solicitation to
buy or sell any securities or to adopt any investment strategy. There is no guarantee that any forecasts made will come to pass.

The information and opinions contained in this material are derived from proprietary and non-proprietary sources deemed by
Growth Investors, LLC. To be reliable, are not necessarily all inclusive and are not guaranteed as to accuracy. The options expressed are as
of June 2021 and may change as subsequent conditions vary.

Different types of investments and/or investment strategies involve varying levels of risk, including loss of principal, and there can be
no assurance that any specific investment or investment strategy will be suitable or profitable for a client’s or prospective client’s
portfolio.

You should always seek counsel of the appropriate advisor prior to making any investment decision. All investments are subject to risk
including the loss of principal. This material was gathered from sources believed to be reliable, however, its accuracy cannot be
guaranteed.
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Validus International Growth
International Growth
2Q 2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.
Sector / Country Allocation

Portfolio Characteristics

S.C.O.R.E.

24.6

Expected Growth

15.3%

Forward P/E

17.9x

Forward PEG

1.17

Current Div. Yield

2.7%

Market Cap
BETA

$140 B
1.97

Based upon VALIDUS International Growth Composite as of 6/30/21.
Forward forecasts are based upon Bloomberg and Validus estimates.
There can be no assurance that the forecasts will be achieved.
Calculations are on a portfolio-weighted basis.
S.C.O.R.E. is a quantitative proprietary measure used to evaluate potential
investments. Based upon latest available analysis.
See Disclosures Page for further definitions.

Investment Objective

Validus’ International Growth strategy seeks growth and capital appreciation by investing in 35 international equities with
compelling growth stories and convincing positive buying behaviors while implementing stock-specific risk management tools.
Investment Process
Validus relies on internal research to identify high-conviction equity investment ideas in non-US markets, without regard to
Wall Street wisdom or market benchmarks. Each idea is supported by a clear growth thesis, including catalysts capable of
driving earnings higher over time, and evaluated using its proprietary S.C.O.R.E. ranking system - a Systematic Customized
Opportunity and Risk Evaluation. Each company’s ranking aggregates multi-factor analysis of investor buying behaviors,
growth thesis, financial capacity, valuation, and company/industry risks.
Investment Performance
30%

2017
(Partial Year)

2018

2019

2020

2021

3-Year
(Ann.)

1-Year

Inception
(Ann.)

25%
20%
15%
10%
5%
0%
-5%
-10%
-15%
International Growth Composite - Gross

International Growth Composite - Net

MSCI ACWI ex USA Net TR USD

-20%
Composite

Q2

International Growth Composite - Gross

5.2%

4.5%

28.3%

12.7%

-

12.1%

International Growth Composite - Net

4.9%

3.7%

26.3%

10.9%

-

10.4%

MSCI ACWI ex USA Net TR USD

5.5%

9.2%

35.7%

9.4%

YTD

1 Year

3 Year (a)

5 Year (a) Inception (a)

0.0%

8.0%

(a) - Periods greater than 12 months are annualized.
Inception - composite and benchmark performance are for the period 8/1/2017 through 06/30/2021.
Past performance is not indicative of future results.
Reference to the benchmark is for the comparative purposes only and is not intended to indicate that the composite will contain the same investments as the benchmark. See full disclosures on following page.
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International Growth
2Q 2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.

n/a - The three-year annualized standard deviation measures the variability of the composite and the benchmark returns over the preceding 36-month period. The three-year annualized standard deviation is not
presented for 2017 through 2019 due to less than 36 months of composite data.

Validus International Composite includes all actual, fee-paying discretionary taxable and tax-exempt portfolios that invest in the Validus International strategy. The Validus
International strategy seeks growth and capital appreciation by investing in 35 international equities with compelling growth stories and convincing positive buying behaviors while
implementing stock-specific risk management tools. The benchmark for the Validus International Growth strategy is the MSCI All Country World Index ex USA Net USD (ACWI ex
USA). The MSCI ACWI ex USA captures large and mid-cap representation across 22 of 23 Developed Markets countries (excluding the US) and 27 Emerging Market countries. With
2,342 constituents, the index covers approximately 85% of the global equity opportunity set outside the U.S. The index was selected because it is widely used by many investment
advisers and investors as representative of international equity strategies. The minimum account size for this composite is $50,000. The list of firm composite descriptions is available
upon request.
Investing in the stock market involves gains and losses and may not be suitable for all investors. Different types of investments and/or investment strategies involve varying
levels of risk, including loss of principal, and there can be no assurance that any specific investment or strategy will be suitable or profitable for a client’s or prospective client’s
portfolio. The potential for profit is accompanied by the potential for loss. Annual Composite Performance Net is calculated net of transaction and management fee expenses.
Performance is total return, meaning dividends, interest, and other earnings have been reinvested. Performance is calculated in US dollars. Composite dispersion represents the assetweighted dispersion of portfolio returns. Past performance is no guarantee of future results and current performance may be higher or lower than the performance shown.
Portfolio Characteristics Definitions. For the purposes of the calculations on page one, the following definitions apply: S.C.O.R.E. – Validus’ proprietary Systematic Customized
Opportunity and Risk Evaluation. Expected Growth – Validus’ estimate of long-term (3 year) EPS (earnings per share) growth rate. Forward P/E – Current stock price divided by next
year’s EPS. Forward PEG – Forward P/E divided by Expected Growth multiplied by 100. Current Div. Yield – Expected next-twelve months’ dividend divided by stock price. Market
Cap – Current stock price multiplied by the number of shares outstanding. BETA – Estimated measure of the volatility of a security in comparison to the market as a whole.
Upside Market Capture Ratio measures the manager’s performance in up markets relative to the performance of the market (index) itself. An up market is defined as any period
(month or quarter) where the market’s return is greater than or equal to zero. Downside Market Capture Ratio measures the manager’s performance in down markets relative to the
performance of the market (index) itself. A down market is defined as any period (month or quarter) where the market’s return is less than zero. R-Squared (sometimes referred to as
the coefficient of determination) measures the reliability of the statistical estimates of alpha and beta as a linear function of the market. A product with a high R-Squared can generally
have most of its variance explained by the variations in the benchmark index. As a consequence, the estimates of alpha and beta can be used with confidence. Standard Deviation
measures the central tendency of a probability distribution. The more a product varies from its mean, the higher the standard deviation. Alpha measures nonsystematic return or the
return that cannot be attributed to the market. Thus, it can be thought of as how the manager performed if the market has had no gain or loss. Batting Average is defined as the number
of periods that the product outperforms the benchmark divided by the total number of periods for the entire period. Sharpe Ratio is a measure of risk-adjusted return. It divides excess
return by risk. Excess return is defined as the annualized return of the manager minus the annualized return of the risk free rate. Risk is defined by standard deviation. A high value for
the Sharpe Ratio is generally considered to be positive since either the excess return is rather large or the level of risk is low. Sortino Ratio is a measure of risk-adjusted return (similar
to Sharpe Ratio). It divides excess return by risk. Excess return is defined as the annualized return of the manager minus the annualized return of the target (also referred to as the
Minimum Acceptable Return or MAR). Risk is defined by Downside Risk. A high value for the Sortino Ratio is generally considered to be positive since either the excess return is rather
large or the level of risk is low.
®

Validus Growth Investors (“VALIDUS”) claims compliance with the Global Investment Performance Standards (GIPS ) and has prepared and presented this report in compliance
with the GIPS standards. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request. VALIDUS has been
independently verified for the periods 08/01/2013 – 12/31/2019. The verification report(s) is/are available upon request. Verification assesses whether (1) the firm has complied with all
the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in
compliance with the GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.
Validus is a registered investment advisor. Validus, as the firm, functions as a mid-sized advisory firm. Validus primarily manages a number of separately managed accounts
(SMAs) across strategies ranging from US-specific strategies to international-only strategies.
Validus offers separate account investment management services to institutional clients, including public and private pension plans, endowments and foundations, independent
RIAs, and high net worth individuals. Validus also provides its model portfolio strategies, in a sub-advisor capacity to certain investment advisory programs, including Unified
Managed Account (UMA) programs.

Fee Schedule:

Prior to 12/31/2019

After 12/31/2019

Assets

w/ Optional Performance-Based Fee

Managed

Fees

Fees

Base Fee

Up to $1 m

1.00%

1.25%

Up to $9 m

0.95%

Negotiated

Negotiated

or

0.70%

% of Gains in Excess of Annual Hurdle
plus

20%
Negotiated

Up to $15 m

0.85%

-

-

-

Up to $25 m

0.75%

-

-

-

Up to $50 m

0.65%

-

-

-

Up to $100 m

0.55%

-

-

-

Before 12/31/2019, Validus charged an asset-based fee depending on the level of assets-under management. From 12/31/2019 forward, Validus also offers lower asset-based pricing with an
optional performance-based fee for clients.

COMPANY PROFILE & INVESTMENT OVERVIEW

PORTFOLIO CHARACTERISTICS
International Growth strategy seeks growth and capital appreciation by investing in ~35
international equities with compelling growth stories and convincing positive buying behaviors while
implementing stock-specific risk management tools.
Sector Allocation

Portfolio Characteristics
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INVESTMENT PERFORMANCE

International Growth Composite: Quartile Ranking Bar

Source: PSN Enterprise, Gross of Fees, Quarterly. Universe is the PSN Global/INTL ADR. For the period ending 06/30/2021. See further disclosures on page 10. Past performance does
not guarantee future results. Rate of Return is calculated on a quarterly basis, including quarters with only 3 months worth of data, which is different than the Rate of Return shown on
slide 7 because those returns are calculated monthly.
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COMPANY PROFILE & INVESTMENT OVERVIEW

INVESTMENT PERFORMANCE

International Growth Composite: Multi-Statistic Quartile Ranking Bar

Source: PSN Enterprise, Gross of Fees, Monthly. Universe is the PSN Global/INTL ADR. For the period 08/01/2017 – 06/30/2021. See further
disclosures on page 10. Past performance does not guarantee future results.
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INVESTMENT PERFORMANCE

International Growth Composite: Market Capture

Source: PSN Enterprise, Gross of Fees, Monthly. For the period 08/01/2017 – 06/30/2021. See further disclosures on page 10.
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COMPANY PROFILE & INVESTMENT OVERVIEW

INVESTMENT PERFORMANCE

International Growth Composite: Market Risk / Reward

Source: PSN Enterprise, Gross of Fees, Monthly. For the period 08/01/2017 – 06/30/2021. See further disclosures on page 10.
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INVESTMENT PERFORMANCE

International Growth Composite: Performance History
30%

2017
(Partial Year)

2018

2019

2020

2021

1-Year

3-Year
(Ann.)

Inception
(Ann.)

25%
20%
15%
10%
5%
0%
-5%
-10%
-15%
International Growth Composite - Gross

International Growth Composite - Net

MSCI ACWI ex USA Net TR USD

-20%

Annualized performance is calculated monthly, using geometrically linked returns. Thus, returns since inception are different than returns from the PSN database shown on slide 3
because those returns are calculated quarterly. Reference to the benchmark is for comparative purposes only and is not intended to indicate that the composite will contain the same
investments as the benchmark. Investors have the opportunity for losses as well as for profits. See full disclosure on following pages.
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COMPANY PROFILE & INVESTMENT OVERVIEW

INVESTMENT PERFORMANCE
International Growth Composite: Active Share =

98.6

 Many growth managers let someone else do the heavy lifting, relying on Street
consensus and benchmark composition to define their investable universe.
This “blind spot” is the basis for a sustainable competitive advantage.


will consider the growth prospects of any company in the investable
universe independent of its “label” by evaluating specific characteristics and
prospects to determine whether or not a growth trajectory exists and can be
exploited.

 There has been significant research* done by two Yale professors, Martin
Cremers and Antti Petajisto, which confirms that a benchmark agnostic
approach is superior over time in outperforming the benchmark. They
conclude that “…[Active Share] provides information about a fund’s potential
for beating its benchmark index -- after all, an active manager can only add
value relative to the index by deviating from it.”
 As an added benefit, since our holdings are typically very different than many
’ investment strategies are attractive complements
growth managers,
to most clients’ current stable of managers.
*Source: How Active is Your Fund Manager? A New Measure that Predicts Performance 2009
8
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*Composite and benchmark performance are for the period 08/01/2017 through 06/30/2021.
n/a - The three-year annualized standard deviation measures the variability of the composite and the benchmark returns over the preceding 36-month period. The three-year
annualized standard deviation is not presented for 2017 through 2020 due to less than 36 months of composite data.

International Composite includes all actual, fee-paying discretionary taxable and tax-exempt portfolios that invest in the
International strategy. The
International strategy seeks growth and capital appreciation by investing in ~35 international equities with compelling growth stories and convincing positive buying behaviors while
International Growth strategy is the MSCI All Country World Index ex USA Net USD (ACWI ex
implementing stock-specific risk management tools. The benchmark for the
USA). The MSCI ACWI ex USA captures large and mid-cap representation across 22 of 23 Developed Markets countries (excluding the US) and 26 Emerging Market countries. With 2,411
constituents, the index covers approximately 85% of the global equity opportunity set outside the U.S. The index was selected because it is widely used by many investment advisers and
investors as representative of international equity strategies. The minimum account size for this composite is $50,000.00. The list of firm composite descriptions is available upon request.
Annual Composite Performance Net is calculated net of transaction and management fee expenses. Performance is total return, meaning dividends, interest, and other earnings have been
reinvested. Performance is calculated in US dollars. Composite dispersion represents the asset-weighted dispersion of portfolio returns. Past performance is no guarantee of future results
and current performance may be higher or lower than the performance shown.
Growth Investors (“
”) claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with
has been independently
the GIPS standards. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.
verified for the periods 08/01/2013 – 12/31/2019. The verification report(s) is/are available upon request. Verification assesses whether (1) the firm has complied with all the composite
construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the
GIPS standards. Verification does not ensure the accuracy of any specific composite presentation.
is a registered investment advisor.
, as the firm, is a separate part of Lucia Capital Group, and functions as a mid-sized advisory firm.
number of separately managed accounts (SMAs) across strategies ranging from US-specific strategies to international-only strategies.

primarily manages a

offers separate account investment management services to institutional clients, including public and private pension plans, endowments and foundations, and high net worth
also provides its model portfolio strategies, in a sub-advisor capacity to certain investment advisory programs, including Unified Managed Account (UMA) and
individuals.
wrap fee programs.

Fee Schedule:

Prior to 12/31/2019

After 12/31/2019

Assets

w/ Optional Performance-Based Fee

Managed

Fees

Fees

Base Fee

Up to $1 m

1.00%

1.25%

Up to $9 m

0.95%

Negotiated

Negotiated

Negotiated

Up to $15 m

0.85%

-

-

-

Up to $25 m

0.75%

-

-

-

Up to $50 m

0.65%

-

-

-

Up to $100 m

0.55%

-

-

-

or

0.70%

% of Gains in Excess of Annual Hurdle
plus

20%

Before 12/31/2019,
charged an asset-based fee depending on the level of assets-under management. From 12/31/2019 forward,
optional performance-based fee for clients.

also offers lower asset-based pricing with an
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COMPANY PROFILE & INVESTMENT OVERVIEW

IMPORTANT DISCLOSURES
PSN Enterprise [Zephyr] is a product of Informa Investment Solutions, Inc. PSN is an investment manager database and is a division
of Informa Investment Solutions, Inc.
PSN Global/International ADR – Includes all global or international equity products that select “American Depository Receipts”
under primary equity style as very important. Universe is available on both gross and net of fee basis.
Quartile Ranking Bar – The Quartile Ranking graph is used to rank the performance of PSN managers, market indexes or your own
self-entered products against a universe. The range of returns/other modern portfolio characteristics in the universe are represented
by floating bars. Each bar is broken up into 4 quartiles. The upper quartile represents the top 25% of the managers in the particular
universe for the particular time period. The managers, indexes, and portfolios are plotted relative to the floating bars.
Multi-Statistic Quartile Ranking Bar - The Multiple Statistics Quartile Ranking graph is used to rank various performance and
statistics of PSN managers, market indexes or your own self-entered products against a universe. The range of returns/ other modern
portfolio characteristics in the universe are represented by floating bars. Each bar is broken up into 4 quartiles. The upper quartile
represents the top 25% of the managers in the particular universe for the particular time period . The managers, indexes and
portfolios are plotted relative to the floating bars.
Market Capture - The Upside vs. Downside Market Capture graph measures the market shares captured by a product for a selected
date range; it further reveals the market trend of the selected product to show the capture ratio pattern of the product relative to a
market index. Similar to the risk return graph, this graph is broken down into four quadrants relative to the upside to downside
capture ratio instead of risk and return. The 100% capture ratio of the up market and the down market determines the intersection of
the quadrants. The graph indicates the number of up quarters, return of the portfolio in an up market, return of the market index in
an up market; percent of market capture in an up market, number of down quarters, return of the portfolio in a down market, return
of the market index in a down market, and percent of market capture in a down market.
Market Risk / Reward - The Market Risk Reward graph is used to compare the excess performance and market risk (beta) of selected
managers against the excess performance and market risk of a market index for a specific period of time. The graph is broken down
into 4 quadrants: Less Risk-Less Return, Less Risk-More Return, More Risk-More Return, and More Risk-Less Return. The risk index
determines the intersection of the quadrants. In addition to the excess rate of return and beta, the analysis also calculates optional risk
statistics such as tracking error, information ratio, alpha, and r-squared.
Active Share – Active share is the percentage of fund holdings that are different from the benchmark holdings. Active share is
calculated as one-half times the sum of the absolute value of the differences in weights between an investment portfolio and its
corresponding index.
10
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IMPORTANT NOTES
This material is proprietary, confidential and for the intended recipient only. No part of this document may be disclosed in any manner to a
third party without the prior consent of Validus Growth Investors, LLC.

Additionally, this material is provided for informational purposes only and does not constitute a solicitation in any jurisdiction. This
material is not intended to be relied upon as a forecast, research or investment advice and its not a recommendation, offer or solicitation to
buy or sell any securities or to adopt any investment strategy. There is no guarantee that any forecasts made will come to pass.

The information and opinions contained in this material are derived from proprietary and non-proprietary sources deemed by Validus
Growth Investors, LLC. To be reliable, are not necessarily all inclusive and are not guaranteed as to accuracy. The options expressed are as
of June 2021 and may change as subsequent conditions vary.

Different types of investments and/or investment strategies involve varying levels of risk, including loss of principal, and there can be
no assurance that any specific investment or investment strategy will be suitable or profitable for a client’s or prospective client’s
portfolio.

You should always seek counsel of the appropriate advisor prior to making any investment decision. All investments are subject to risk
including the loss of principal. This material was gathered from sources believed to be reliable, however, its accuracy cannot be
guaranteed.
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COMPANY PROFILE & INVESTMENT OVERVIEW

Validus All Cap Growth
US All Cap Growth
2Q 2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.
Sector / Country Allocation

Portfolio Characteristics

S.C.O.R.E.

89

Expected Growth

14%

Forward P/E

16x

Forward PEG

1.15

Current Div. Yield

1.4%

Market Cap

$148 B

BETA

0.98

Based upon VALIDUS US All Cap Growth Composite as of 6/30/21.
Forward forecasts are based upon Bloomberg and Validus estimates.
There can be no assurance that the forecasts will be achieved.
Calculations are on a portfolio-weighted basis.
BETA is relative to the Bloomberg US 3000 Total Return Index.
S.C.O.R.E. is a quantitative proprietary measure used to evaluate potential
investments. Based upon latest available analysis.
See Disclosures Page for further definitions.

Investment Objective
Validus’ US All Cap strategy seeks growth and capital appreciation by investing in 35 US equities with compelling growth
stories and convincing positive buying behaviors across Large, Mid and Small Cap securities.
Investment Process
Validus relies on internal, quantitative research to implement its proprietary S.C.O.R.E. ranking system -- a Systematic
Customized Opportunity and Risk Evaluation. Validus builds its traditional five “pillars” from the bottom-up utilizing factorbased return predictive signals (RPS) that drive a quantitative scoring system to assess investment opportunities. Finally,
applying qualitative judgment, portfolios are constructed to ensure adequate diversification across sectors and industry groups.
Investment Performance
2020
(Partial Year)

2021

Inception (Ann.)

45%

35%

25%

15%

5%

Composite

US All Cap Composite
-5%

US All Cap Composite - Net

Bloomberg US 3000 Net TR USD

Inception (a)

Q2

YTD

1 Year

3 Year

5 Year

US All Cap Growth Composite - Gross

4.0%

17.8%

38.4%

-

-

48.8%

US All Cap Growth Composite - Net

3.7%

16.9%

36.1%

-

-

46.3%

Bloomberg US 3000 Net TR USD

8.4%

15.4%

44.5%

-

-

57.8%

(a) - Periods greater than 12 months are annualized.
Inception - composite and benchmark performance are for the period 4/1/2020 through 06/30/2021.
Past performance is not indicative of future results.
Reference to the benchmark is for the comparative purposes only and is not intended to indicate that the composite will contain the same investments
as the benchmark. See full disclosures on following page.

52

US All Cap Growth
2Q 2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.

n/a - The three-year annualized standard deviation measures the variability of the composite and the benchmark returns over the preceding 36-month period. The three-year annualized
standard deviation is not presented for 2021 due to less than 36 months of composite data.
Validus US All Cap Composite includes all actual, fee-paying discretionary taxable and tax-exempt portfolios that invest in the Validus US All Cap Growth strategy.
The benchmark for the Validus US All Cap Composite is the Bloomberg US 3000 TR Net USD. The composite was created on July 1, 2020 and the inception date is April 1,
2020. The Bloomberg US 3000 Index is a float market-cap-weighted benchmark of the 3000 most highly capitalized companies. The minimum account size for this composite
is $50,000. The list of firm composite descriptions is available upon request.
Investing in the stock market involves gains and losses and may not be suitable for all investors. Different types of investments and/or investment strategies involve
varying levels of risk, including loss of principal, and there can be no assurance that any specific investment or strategy will be suitable or profitable for a client’s or
prospective client’s portfolio. The potential for profit is accompanied by the potential for loss. Annual Composite Performance Net is calculated net of transaction and
management fee expenses. Performance is total return, meaning dividends, interest, and other earnings have been reinvested. Performance is calculated in US dollars.
Composite dispersion represents the asset-weighted dispersion of portfolio returns. Past performance is no guarantee of future results and current performance may be
higher or lower than the performance shown.
Portfolio Characteristics Definitions. For the purposes of the calculations on page one, the following definitions apply: S.C.O.R.E. – Validus’ proprietary Systematic
Customized Opportunity and Risk Evaluation. Buying Behavior– Validus’ score a company based on metrics in our Buying Behavior Pillar, including 1-year change in
shares outstanding and short interest. Growth Thesis – Validus’ score based on factors such as capital expenditures to sales, sustainable growth rate, and others.
Financial Capacity – Validus’ score based on factors such as free cash flow stability, free cash flow to sales, and others. Valuation– Validus’ score based on earnings
yield adjusted for growth, price-to-earnings-growth ratio, and others. Specific Risks– Validus’ score based on factors such as 12-month daily price volatility, 5-year BETA,
and others. BETA – Estimated measure of the volatility of a security in comparison to the market as a whole.
®

Validus Growth Investors, LLC (“Validus”) claims compliance with the Global Investment Performance Standards (GIPS ) and has prepared and presented this report
in compliance with the GIPS standards. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.
Validus has been independently verified for the periods 08/01/2013 – 12/31/2018 by ACA Compliance Group. The verification report(s) is/are available upon request.
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s
policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific
composite presentation.
Validus is a registered investment advisor. Validus as the firm, is a separate part of Lucia Capital Group, and functions as a mid-sized advisory firm. Validus
primarily manages a number of separately managed accounts (SMAs) across strategies ranging from US-specific strategies to international-only strategies.
Validus offers separate account investment management services to institutional clients, including public and private pension plans, endowments and foundations,
independent RIAs, and high net worth individuals. Validus also provides its model portfolio strategies, in a sub-advisor capacity to certain investment advisory
programs, including Unified Managed Account (UMA) programs.

Fee Schedule:
Prior to 12/31/2019

After 12/31/2019

Assets

w/ Optional Performance-Based Fee

Managed

Fees

Fees

Up to $1 m

1.00%

1.25%

Up to $9 m

0.95%

Negotiated

Base Fee
or

0.70%
Negotiated

% of Gains in Excess of Annual Hurdle
plus

20%
Negotiated

Up to $15 m

0.85%

-

-

-

Up to $25 m

0.75%

-

-

-

Up to $50 m

0.65%

-

-

-

Up to $100 m

0.55%

-

-

-

Before 12/31/2019, Validus charged an asset-based fee depending on the level of assets-under management. From 12/31/2019 forward, Validus also offers lower assetbased pricing with an optional performance-based fee for clients.

COMPANY PROFILE & INVESTMENT OVERVIEW

Validus Small Cap Growth

Small Cap Growth
2Q2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.
Sector / Country Allocation

Portfolio Characteristics

S.C.O.R.E.

89

Expected Growth

22.9%

Forward P/E

16x

Forward PEG

0.88

Current Div. Yield

1.0%

Market Cap

$3 B

BETA (R2000)

0.93

Based upon VALIDUS Small Cap Growth Composite as of 6/30/21.
Forward forecasts are based upon Bloomberg and Validus estimates.
There can be no assurance that the forecasts will be achieved.
Calculations are on a portfolio-weighted basis.
S.C.O.R.E. is a quantitative proprietary measure used to evaluate potential
investments. Based upon latest available analysis.
See Disclosures Page for further definitions.

Investment Objective

Validus’ Small Cap Growth strategy seeks growth and capital appreciation by investing in 25 U.S. equities with market
capitalizations ranging from $2 billion to $10 billion with compelling growth stories and convincing positive buying behaviors.
Investment Process
Validus relies on internal, quantitative research to implement its proprietary S.C.O.R.E. ranking system -- a Systematic
Customized Opportunity and Risk Evaluation. Validus builds its traditional five “pillars” from the bottom-up utilizing factorbased return predictive signals (RPS) that drive a quantitative scoring system to assess investment opportunities. Finally,
applying qualitative judgment, portfolios are constructed to ensure adequate diversification across sectors and industry groups.
Investment Performance
2019
(Partial Year)

35%

2020

2021 YTD

Inception (Ann.)

30%
25%
20%
15%
10%
5%
0%
-5%
Small Cap Growth Composite - Gross

Small Cap Growth Composite - Net

YTD

Russell 2000 Index Net TR USD

1 Year

Inception (a)

Composite

Q2

3 Year

5 Year

Small Cap Growth Composite - Gross

4.7%

34.5%

79.9%

-

-

29.8%

Small Cap Growth Composite - Net

4.4%

33.6%

77.4%

-

-

28.4%

Russell 2000 Net TR USD

4.3%

17.5%

62.0%

-

-

26.4%

(a) - Periods greater than 12 months are annualized.
Inception - composite and benchmark performance are for the period 12/01/2019 through 06/30/2021.
Past performance is not indicative of future results. Reference to the benchmark is for the comparative purposes only and is not intended to
indicate that the composite will contain the same investments as the benchmark. See full disclosures on following page.
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Small Cap Growth
2Q2021
Validus

Growth Investing

Validus is a research-focused, independent Growth Equity manager. Using proprietary research methods refined over time, Validus implements
fundamentally-driven strategies with active risk-mitigation techniques to enhance down-side protection. By focusing on fundamentals and buying behaviors
rather than Wall Street opinions, Validus employs its highest-conviction ideas to assemble benchmark-agnostic portfolios.

n/a - The three-year annualized standard deviation measures the variability of the composite and the benchmark returns over the preceding 36-month period. The three-year
annualized standard deviation is not presented for 12/01/2019 through 06/30/2021 due to less than 36 months of composite data.
Validus Small Cap Composite includes all actual, fee-paying discretionary taxable and tax-exempt portfolios that invest in the Validus Small Cap Growth strategy. The
strategy seeks growth and capital appreciation by investing in 25 US equities with compelling growth stories and convincing positive buying behaviors while implementing
stock-specific risk management tools. The benchmark for the Validus Small Cap Composite is the Russell 2000 Net TR USD. The composite was created on July 1, 2020
and the inception date is December 1, 2019. The Russell 2000 Index measures the performance of the small-cap segment of the US equity universe. The Russell 2000 Index is
a subset of the Russell 3000 index representing approximately 10% of the total market capitalization of that index. It includes approximately 2,000 of the smallest securities
based on a combination of their market cap and their current index membership. The Russell 2000 is constructed to provide a comprehensive and unbiased small-cap
barometer and is completely reconstituted annually to ensure larger stocks do not distort the performance and characteristics of the true small-cap opportunity set. The
minimum account size for this composite is $50,000. The list of firm composite descriptions is available upon request.
Investing in the stock market involves gains and losses and may not be suitable for all investors. Different types of investments and/or investment strategies involve
varying levels of risk, including loss of principal, and there can be no assurance that any specific investment or strategy will be suitable or profitable for a client’s or
prospective client’s portfolio. The potential for profit is accompanied by the potential for loss. Annual Composite Performance Net is calculated net of transaction and
management fee expenses. Performance is total return, meaning dividends, interest, and other earnings have been reinvested. Performance is calculated in US dollars.
Composite dispersion represents the asset-weighted dispersion of portfolio returns. Past performance is no guarantee of future results and current performance may be
higher or lower than the performance shown.
Portfolio Characteristics Definitions. For the purposes of the calculations on page one, the following definitions apply: S.C.O.R.E. – Validus’ proprietary Systematic
Customized Opportunity and Risk Evaluation. Buying Behavior– Validus’ score a company based on metrics in our Buying Behavior Pillar, including 1-year change in
shares outstanding and short interest. Growth Thesis – Validus’ score based on factors such as capital expenditures to sales, sustainable growth rate, and others.
Financial Capacity – Validus’ score based on factors such as free cash flow stability, free cash flow to sales, and others. Valuation– Validus’ score based on earnings
yield adjusted for growth, price-to-earnings-growth ratio, and others. Specific Risks– Validus’ score based on factors such as 12-month daily price volatility, 5-year BETA,
and others. BETA – Estimated measure of the volatility of a security in comparison to the Russell 2000 Net TR USD. Forward estimates are based on Bloomberg estimates.
®

Validus Growth Investors, LLC (“Validus”) claims compliance with the Global Investment Performance Standards (GIPS ) and has prepared and presented this report
in compliance with the GIPS standards. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.
Validus has been independently verified for the periods 08/01/2013 – 12/31/2018 by ACA Compliance Group. The verification report(s) is/are available upon request.
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s
policies and procedures are designed to calculate and present performance in compliance with the GIPS standards. Verification does not ensure the accuracy of any specific
composite presentation.
Validus is a registered investment advisor. Validus as the firm, is a mid-sized advisory firm. Validus primarily manages a number of separately managed accounts
(SMAs) across strategies ranging from US-specific strategies to international-only strategies.
Validus offers separate account investment management services to institutional clients, including public and private pension plans, endowments and foundations,
independent RIAs, and high net worth individuals. Validus also provides its model portfolio strategies, in a sub-advisor capacity to certain investment advisory
programs, including Unified Managed Account (UMA) programs.

Fee Schedule:
Prior to 12/31/2019

After 12/31/2019

Assets

w/ Optional Performance-Based Fee

Managed

Fees

Fees

Base Fee

Up to $1 m

1.00%

1.25%

Up to $9 m

0.95%

Negotiated

Up to $15 m

0.85%

-

-

-

Up to $25 m

0.75%

-

-

-

or

0.70%
Negotiated

% of Gains in Excess of Annual Hurdle
plus

20%
Negotiated

Up to $50 m

0.65%

-

-

-

Up to $100 m

0.55%

-

-

-

Before 12/31/2019, Validus charged an asset-based fee depending on the level of assets-under management. From 12/31/2019 forward, Validus also offers lower assetbased pricing with an optional performance-based fee for clients.

COMPANY PROFILE & INVESTMENT OVERVIEW

Validus Destra Multi-Alternative Fund
Destra Multi-Alternative Fund
Seeks to provide returns from capital appreciation and income
with an emphasis on income generation

2Q 2021

I Share:

Inception Date

MSFIX

7/2/2014

Sector
Real Estate

A Share:

MSFDX

3/16/2012

C Share:

MCFDX

7/2/2014

T Share:

Alternative Sector Allocation

Ticker

MSFYX

7/2/2014

Non-Listed
Listed
Alternative Credit
Non-Listed
Listed
Hedge Fund Strategies

Distributions

Annualized
Distribution
Rate1

I Share

A Share C Share T Share

5.82%

5.83%

5.85%

Listed / Non-Listed:

4.23% / 88.14%

Total Managed Assets:

$128.2 million

Distributions:

Monthly

Annual Liquidity Structure
The Destra Multi-Alternative Fund is a continuously
offered, closed-end interval fund. The Fund’s Board
of Trustees have set April as the expected month in
which the annual repurchase will be offered.

Hedge Funds -

Infrastructure/

12.24%

Cash - 2.2%

5.23%
0.22%

20.51%

Non-Listed

23.17%

Listed

-2.66%

Cash

Alternative Eq

17.48%

0.22%

Listed
73

Alternative Cre

1.46%

0.00%

Non-Listed

Number of Investment Positions:

Real Estate - 48

51.40%

Listed

Infrastructure/Commodities

Fund Facts

52.86%

Non-Listed
Alternative Equity
5.85%

Weighting

1.31%
1.10%
0.20%
6.70%

Top 10 Holdings
Holding

Weighting

Stepstone Capital

9.62%

Treehouse Real Estate Investment Trust, Inc.

8.26%

Mosaic Real Estate Credit, LLC

8.15%

Longley Partners Ventures L.P.

7.95%

Clarion Lion Industrial Trust

7.84%

Canyon CLO Fund II L.P.

7.58%

Preservation REIT

5.46%

Owl Rock Capital Corp

5.23%

Aventine Property Group

5.13%

NewLake Capital Partners

4.54%

All data is as of 6/30/2021. Percent of Total Managed Assets including Cash. Data is subject to change on a daily basis. Totals may not equal 100% due to derivatives and/or rounding.
There is no assurance that the investment process will lead to successful investing.
1 The Annualized Distribution Rate is calculated by adding the Fund’s trailing 12-month income distributions, and dividing the sum by the Fund’s most recent month ended NAV.

Not FDIC–Insured, Not Bank Guaranteed, May Lose Value

56

Total Return
1 Year

3 Year

5 Year

7 Year

Since
Inception*

I Shares

6.18%

11.36%

0.53%

1.51%

n/a

1.62%

A Shares at NAV

6.11%

11.01%

0.25%

1.16%

1.34%

3.45%

A Shares with Load

0.04%

4.66%

-1.71%

-0.03%

0.52%

2.83%

C Shares

5.97%

10.27%

-0.48%

0.41%

n/a

0.59%

T Shares at NAV

5.99%

10.49%

-0.22%

0.66%

n/a

0.85%

T Shares with Load

2.82%

7.20%

-0.89%

-0.10%

n/a

0.30%

Data presented reflects past performance, which is no guarantee of future results. Investment results and principal value will fluctuate so
that shares, when redeemed, may be worth more or less than their original cost. Due to market volatility, current performance may be higher or lower
than the performance shown. Call 877.855.3434 or access our website at destracapital.com for performance current to the most recent month end. Performance shown
for Class A Shares with load and Class T Shares with load includes the Fund’s maximum sales charge of 5.75% and 3.00%, respectively. Returns for period of less
than one year are not annualized, and include reinvestment of all distributions. The Fund’s Gross/Net Expense ratios are as follows: I Shares 2.11%/1.70%, A Shares
2.36%/1.95%, C Shares 3.11%/2.70%, and T Shares 2.86%/2.45%.
The Fund’s Adviser has contractually agreed to reduce its fees and/or absorb expenses of the Fund, until at least November 30, 2021, to ensure that total annual Fund
operating expenses after fee waiver and/or reimbursement (excluding any front-end or contingent deferred loads,brokerage fees and commissions, acquired fund fees
and expenses, fees and expenses associated with instruments in other collective investment vehicles or derivative instruments, borrowing costs (such as interest and
dividend expense on securities sold short), taxes and extraordinary expenses, such as litigation expenses) will not exceed 1.95% for Class A Shares, 2.45% for Class
T Shares, 2.70% for Class C Shares and 1.70% for Class I Shares of each class’s net assets, respectively (the “Expense Limitation”). In consideration of Destra’s
agreement to limit the Fund’s expenses, the Fund has agreed to repay Destra pro rata in the amount of any Fund expense paid or waived by Destra, subject to the
limitations that: (1) the reimbursement for expenses will be made only if payable not more than three years following the date such payment or waiver was made; and
(2) the reimbursement may not be made if it would cause the Fund’s then-current Expense Limitation, if any, and the Expense Limitation that was in effect at the time
when Destra reimbursed, paid or absorbed the operating expenses that are the subject of the repayment, to be exceeded. The Expense Limitation agreement may be
terminated before November 30, 2021 only by the Fund’s Board of Trustees, on 60 days’ written notice to the Adviser. Class C and T shares have a distribution fee of up
to 0.50% and 0.75%, respectively.
*The Since Inception returns are based on the inception date of each respective share class. The fund inception dates are listed on the front page.
GLOSSARY: Gross Expense Ratio: Expense ratio is a measure of what it costs to operate an investment, expressed here as a percentage of its assets. These are
costs the investor pays through a reduction in the investment’s rate of return. The gross expense ratio is the total annual fund or class operating expenses directly paid
by the fund from the fund’s most recent prospectus (before waivers or reimbursements). This ratio also includes Acquired Fund Fees & Expenses, which are expenses
indirectly incurred by a fund through its ownership of shares in other investment companies. Net Expense Ratio: Expense ratio is a measure of what it costs to
operate an investment, expressed here as a percentage of its assets. These are costs the investor pays through a reduction in the investment’s rate of return. The net
expense ratio is the total annual fund or class operating expenses directly paid by the fund from the fund’s most recent prospectus, after any fee waiver &/or expense
reimbursements that will reduce any fund operating expenses. This ratio also includes Acquired Fund Fees & Expenses, which are expenses indirectly incurred by a
fund through its ownership of shares in other investment companies. This number does not include any fee waiver arrangement or expense reimbursement that may be
terminated without agreement of the fund’s board of trustees during the one-year period.
Investing in the Fund involves risks, including the risk that you may receive little or no return on your investment or that you may lose
part or all of your investment. Please see below risk for underlying holdings of the fund: Class I shares will be sold at the prevailing
NAV and are not subject to any upfront sales charge. Class I shares are not subject to a distribution fee, shareholder servicing fees, or
early withdrawal charges. Class I shares may only be available through certain financial intermediaries. Because the Class I shares of
the Fund are sold at the prevailing NAV per Class I share without an upfront sales charge, the entire amount of your purchase is invested
immediately. However, Class I shares require a minimum initial investment of $1,000,000, and subsequent investments may be made
in any amount. Financial intermediaries may aggregate client accounts for purposes of meeting the $1,000,000 minimum investment.
The Fund’s distribution rate amounts were calculated based on the ordinary income received from the underlying investments net of
Fund expenses. Net capital gains realized from the disposition of Fund investments, if any, will be paid out annually. The distribution
rate does not reflect other non-income items and has not been adjusted for tax reporting purposes. Distribution amount is not indicative
of Fund performance. Current distributions and monthly target yields are not guaranteed and may not be met in the future. Shareholders
receiving periodic payments from the Fund may be under the impression that they are receiving net profits. However, all or a portion of
a distribution may consist of a return of capital. A portion of the Fund’s distributions consisting of a return of capital are often based on
the character of the distributions received from the underlying holdings, primarily real estate investment trusts. There is no guarantee that
shareholders will be able to sell all of the shares they desire in the annual repurchase offer. There currently is no secondary market for the
Fund’s shares, and the Fund expects that secondary market will develop. Very limited liquidity is provided to shareholders only through
the Fund’s annual repurchase offer. The sale of securities to fund repurchases could reduce the market price of those securities, which in
turn would reduce the Fund’s NAV. Investing involves risk including the possible loss of principal. Alternative investment funds, ETFs,
mutual funds, and closed-end funds are subject to management and other expenses, which will be indirectly paid by the Fund. Issuers
of debt securities may not make scheduled interest and principal payments, resulting in losses to the Fund. Typically, a rise in interest
rates causes a decline in the value of fixed-income securities. Lower-quality debt securities, known as “high-yield” or “junk” bonds,
present greater risk than bonds of higher quality, including increased default risk and non-diversification risk as the funds are more
vulnerable to events affecting a single issuer. The use of leverage, such as borrowing money to purchase securities, will cause the Fund
to incur additional expenses and will magnify the Fund’s gains or losses. Investments in lesser-known, small- and medium-capitalization
companies may be more vulnerable than those in larger, more established organizations. The Fund will not invest in real estate directly,
but, because the Fund will concentrate its investments in securities of REITs, its portfolio will be significantly impacted by the performance
of the real estate market. The value of a structured note will be influenced by time to maturity; type of note; market volatility; changes in the
issuer’s credit quality rating; and economic, legal, political, or geographic events that affect the reference index.
This material is not intended to be a recommendation or investment advice, does not constitute a solicitation to buy
or sell securities, and is not provided in a fiduciary capacity. The information provided does not take into account the
specific objectives or circumstances of any particular investor, or suggest any specific course of action. Investment
decisions should be made based on an investor’s objectives and circumstances and in consultation with his or her
advisors.
Investors should consider the investment objective and policies, risk considerations, charges and ongoing expenses
of an investment carefully before investing. The prospectus and summary prospectus contains this and other
information relevant to an investment in the fund. Please read the prospectus or summary prospectus carefully
before you invest or send money. To obtain a prospectus, please contact your investment representative or Destra
Capital Investments LLC at 877.855.3434 or access our website at destracapital.com.

Destra Multi-Alternative Fund - 2Q 2021

3 Month

MSFIX / MSFDX / MCFDX / MSFYX

Share Class

Destra Capital Investments
444 West Lake Street, Suite 1700
Chicago, IL 60606
877.855.3434
www.destracapital.com
member FINRA/SIPC
DEST_INV-FS-DMAF-2Q 2021

COMPANY PROFILE & INVESTMENT OVERVIEW

Validus ActiveALPHA Dynamic Growth
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Validus ActiveALPHA Dynamic Balanced
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Validus ActiveALPHA Dynamic Income
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Contact Info
858.410.1410
investing@validusgrowth.com
13520 Evening Creek Drive N., Suite 300B,
San Diego, CA 97128

VGI 211108a

Advisory services offered through
Validus Growth Investors, LLC an SEC Registered Investment Advisor.
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